This study examined the impact of the crisis on bank lending in Indonesia. The crisis was also interacted with profitability and liquidity to see the impact of profitability and liquidity during the global economic crisis on bank lending in Indonesia. This study involves bank specific as control variable and macroeconomic variables. Using panel data, I constructed a panel of 1,372 bank-year observations for 98 banks in Indonesiain the period 2002-2015. The empirical results showed that the profitability proxyed from Return On Asset affected bank lending negatively, but this effect was relatively insigniûcant. The study also found a positive and significant impact between liquidity and bank lending in Indonesia. Meanwhile only GDP which had a significant impact on lending with a positive sign. 
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In 2008 and 2009 there has been a global financial crisis. The crisis has affected the world economy including East Asia. Raz et al. (2012) found the economic crisis had a significant impact on East Asian economic growth. The Asian financial crisis of 1997-1998 and the global financial crisis of 2008 made economic growth of East Asian countries experiencing a decline in economic growth. Although in 2008 and , countries in East Asia looked more ready to encounter the global economic crisis than when the Asian financial crisis.
The global financial crisis did not only affect economic growth but also affected banking industry. The global financial crisis has impacted bank performance such as bank profitability (Notta & Vlachvei, 2014; Yudaruddin, 2017a) , bank efficiency (Andrie' & Ursu, 2016) , bank stability (Cernohorska, 2015) , and bank lending (Pontines & Siregar, 2012; Silalahi, Wibowo, & Nurlian, 2012; Allen, Jackowicz, & Kowalewski, 2013; Cull & Pería, 2013; De Haas & Van Lelyveld, 2014; Yudaruddin, 2017b) .
In Indonesia, the global economic crisis has an impact on the financial sector including the banking sector. Based on Indonesia Economic Outlook 2009-2012, one of the impacts of the global economic crisis on the banking industry in Indonesia is an increase in liquidity risk. This is an evident from the rise in the Financial Stability Index beyond the maximum limit with the highest value occurring in November 2008 (Bank Indonesia, 2009a ). In addition, based on Banking Supervision Report of 2009, during the crisis, 2 things happened to the banking industry in Indonesia, especially related to credit growth. First, credit growth slowed due to the decline in foreign currency credit. Foreign currency loans experienced negative growth of -17.4 percent. This is due to the appreciation of the rupiah against the US dollar and the decline in export and import activities. Second, the growth of consumption credit and working capital has decreased. Distribution of credit especially for consumption activity has the lowest point in the last 3 years. The same thing also happened in the distribution of working capital credit which decreased from the previous 2 years growth reached 28 percent to 2.7 percent (Bank Indonesia, 2009b) .
The empirical evidence suggests that there is indeed ambiguity as to the expected sign of this crisis on bank lending. On the one hand the crisis has a negative impact on lending, but on the other hand the crisis has a positive impact on lending. This means that the impact of the crisis can give different results, where during the crisis, the bank's behavior is to reduce lending, but there are banks that increase its lending. For those who behave to increase lending, this is because the affiliate offices of foreign banks in the host country can rely on their parent banks to get support during the crisis so that foreign banks become insensitive to the crisis. For banks that behave in reducing lending, this is because the nature and scale of sharpness of the global financial crisis leads to a reduction in capital support from the parent bank. This condition has an impact on the parent of a foreign bank so that the crisis affects less bank lending in home country and host country (Silalahi, Wibowo, & Nurlian, 2012; Choi, 2013; De Haas & Van Lelyveld, 2014) .
The global financial crisis has a different impact, especially on state-owned banks and foreign banks. Allen, Jackowicz, & Kowalewski (2013) examined foreign and government-owned banks in Central and Eastern Europe found different reactions during the 2008 global financial crisis. The results found that foreign banks reduced lending during the crisis while state-owned banks increased lending. As a result, transmission risks increase from foreign banks, but state-owned banks can block it. While De Haas & Van Lelyveld (2014) specifically examined Domestic Banks in Central and Eastern Europe found different reactions to the business cycle and the impact of the | 623 | crisis from the home country of the bank. The conditions of the host country are important for the growth of foreign banks because there is a significant and negative relationship between the economic growth of the home country and host country with the landing of the foreign bank. Fungáèová, Herrala, & Weill (2013) found during the crisis period only state-owned banks that had a significant negative effect on the decrease of lending while foreign banks had a negative effect was not significant. Pontines & Siregar (2012) specifically examined the ASEAN region in foreign banks and joint venture banks during the 2008 global economic crisis found that foreign banks tend to pull out of host countries during the crisis. As a result, during the crisis, lending of foreign banks to the host country declined.
The global financial crisis does not only affect bank lending but also bank characteristics such as profitability and liquidity. The study of these variables found that profitability and liquidity could reduce the impact of the crisis on lending. The high profitability of banks has influenced the weakening impact of the global economic crisis on loan growth. Such finding indicates that bank behavior is more likely to increase its lending. Allen, Jackowicz, & Kowalewski (2013) document that the interaction of profitability with the crisis shows a positive sign for credit growth which means that the increased profitability of banks will be able to weaken the impact of the crisis on bank lending. High bank profitability during the crisis will be able to maintain the quality of assets and profits, and increase credit growth. In contrast to Cull & Perían (2013) finding that bank profitability has a negative sign for lending. The study suggests that the high profitability of banks is not able to weaken the impact of the crisis on bank lending, so banks tend to reduce their lending.
Several studies that interacted with the liquidity crisis found that the higher liquidity of banks will reduce the impact of the global economic crisis on credit growth. Choi (2013) found that liquidity interaction has a positive effect on the relationship with the bank lending with crisis. This finding shows that the increased liquidity of banks before the crisis will make banks have a high supply of funds and do not make banks worried about the impact of the crisis. The high liquidity of banks before the crisis became the reference of banks to tend to increase their lending. However, different from De Haas & Van Lelyveld (2014) who found that liquidity showed negative results on the interaction of the crisis with the liquidity of banks to lending. This means that banks with high liquidity are not able to reduce the impact of the global crisis on bank lending, so banks are more likely to reduce bank lending.
This research involved control variables such as capital and bank size. It also involved macroeconomic variables such as gross domestic product (GDP) and inflation. The impact of capital and the size of banks on lending banks is expected to be positive. While GDP is expected to be positive and inflation is expected to be negative on lending banks (Bebczuk et al., 2011; Stepanyan & Guo, 2011; Pontines & Siregar, 2012; Silalahi, Wibowo, & Nurlian, 2012; Allen, Jackowicz, & Kowalewski, 2013; Cull & Pería, 2013; De Haas & Van Lelyveld, 2014) .
The purpose of this study is to investigate the impact of the global economic crisis on bank lending in Indonesia. The research conducted by Haryati (2009) on lending banks did not specifically use the crisis variable in his research. In addition, the research period is limited to using only 5 years (2005) (2006) (2007) (2008) (2009) so that the impact after the crisis (after 2009) is not identified. Second, examine the impact of profitability and liquidity on bank lending in Indonesia. Contribution in this study, first, this article examines the impact of the crisis on lending banks particularly to banks in Indonesia. Third, this study not only examines the conditions during the crisis, but also interacts the crisis | 624 | with profitability and liquidity to figure out how profitability and liquidity reduce the impact of the crisis on bank lending in Indonesia.
METHODS
The model in this study is adapted research by Pontines & Siregar (2012) , Allen, Jackowicz, & Kowalewski (2013), and Choi (2013) . Pontines & Siregar (2012) examined the ASEAN region on foreign banks and joint ventures during the global economic crisis. Allen, Jackowicz, & Kowalewski (2013) The independent variable used in this research is lending bank which is proxied from credit growth (GLOAN) at bank i and t (all bank in Indonesia year [2002] [2003] [2004] [2005] [2006] [2007] [2008] [2009] [2010] [2011] [2012] [2013] [2014] [2015] . The global economic crisis is marked by the global economic crisis that occurred in 2008 and 2009 (CRISIS) . We examined the ownership structure of all banks in our sample and constructed one crisis dummy variables for each bank in each year. For the dummy variable of crisis, we do interaction between crisis variable with profitability and bank liquidity. The purpose of variable interaction is to see the impact of profitability and liquidity during the global economic crisis (CRISIS*ROA and CRISIS*LIQ) on bank lending in Indonesia. (Juanda & Junaidi, 2012) .
Variables

RESULTS
The description of all variables can be seen in Table 2 Table 3 provides information on the degree of correlation between the explanatory variables used in the panel regression analysis. The matrix shows thatin general the correlation between the explanatory variables is not strong, suggestingthat multicollinearity problem is not severe unless SIZE with Inflation shows a correlation of 0.94. To solve this problem, multicolinearity can be neglected and will still produce a blue best linear unbiased estimator (BLUE) estimator although multicolinearity will only cause difficulty in obtaining an estimator with a small error standard (Widarjono, 2013) .
In the estimation of the impact of independent variables on bank lending in Indonesia using panel data regression testing to find the best model. The test is done by using chow test and hausman test so that it can be known the right regression model is PLS model, Fixed Effect, or Random Effect. Based on Chow and Hausman test results found showed in Table 4 . Table 4 , then result of Chow test result can be seen that value of F test and chi-square value significant that is equal to 0.0001 or smaller than 0.05. This Fixed Effect is better than PLS. Having obtained the result that Fixed Effect is better than PLS, then the next step, test to compare between Fixed Effect with Random Effect. Test conducted to test it is with Hausman test.
Based on
Based on Table 5 , the Hausman test results show that p-value greater than 0.05 is 1.0000. Thus it can be concluded that Random Effect is better than Fixed Effect. The analysis result also shows that there is no autocorrelation and heteroskedasticity with Random Effect result as showed in Table  6 . 
DISCUSSION
This study examines the impact of the crisis on bank lending in Indonesia. The crisis was also interacted with profitability and liquidity to see the impact of profitability and liquidity during the global economic crisis on bank lending in Indonesia. In addition, capital variables, bank size, GDP, and inflation are also included, in examining their impact on bank lending in Indonesia.
This study found the crisis has a positive and insignificant sign. This means the crisis has no significant impact on lending. The results are different from previous studies that found significant negative impacts of the crisis on lending (Silalahi, Wibowo, & Nurlian, 2012; Allen, Jackowicz, & Kowalewski, 2013; Choi, 2013; De Haas & Van Lelyveld, 2014) . These results indicate the overall banking industry in Indonesia during the global economic crisis that occurred in 2008-2009 did not affect the decline in bank lending in Indonesia.
The empirical results show that the profitability effect proxyed from ROA affects bank proûtability negatively, but this effect is relatively insigniûcant. Hence, this study ûnds no evidence to support the study by Cull & Pería (2013) . Similarly, during the crisis period, the interaction between the crisis and profitability was found to have an insignificant impact on bank lending in Indonesia. This indicates that profitability is not a consideration for banks in bank lending in Indonesia.
All estimated equations show that the effect of liquidity on lending is not important. The results of the study found a positive and significant impact between liquidity and bank lending in Indonesia. This result is in line with the positive expectation. A positive sign that liquidity increases encourages banks to behave in improving bank lending in Indonesia. While the impact of liquidity on the lending of Indonesian banks during the global economic crisis found significant negative results. These results indicate that bank liquidity during the crisis has not been able to reduce the impact of the crisis on bank lending. This is in line with the results of De Haas & Van Lelyveld (2014) research which explains that liquidity shows negative results on the relationship of crisis with lending.
Turning to the other explanatory variables, particularly control variables, only GDP has a significant impact on lending with a positive sign. This result is in line with expectations that are positive. This indicates increased economic activity followed by an increase in bank lending in Indonesia. This means that in other words, banks tend to behave to increase lending due to the increase of economic activity. Positive and significant in line with research conducted by Bebczuk et al. (2011 ), Stepanyan & Guo (2011 ), Pontines & Siregar (2012 , Silalahi, Wibowo, & Nurlian (2012) , Allen, Jackowicz, & Kowalewski (2013) , Cull & Pería (2013) , and De Haas & Van Lelyveld (2014) .
CONCLUSION AND SUGGESTIONS
Conclusion
The global economic crisis that occurred in 2008 and 2009 has had an impact on the banking industry in Indonesia. This study specifically investigates the impact of the crisis on bank lending in Indonesia. In addition, the crisis was interacted | 628 | with profitability and liquidity to see the impact of profitability and liquidity on bank lending. The study found the crisis had no significant impact on lending. This indicates the global economic crisis of 2008-2009 does not become the determinant of banks in lending. While the impact of crisis interaction with profitability and liquidity, only the interaction of the crisis with liquidity that has a significant impact on bank lending with a negative sign. This means that during the crisis, the ability of liquidity from banks during the crisis has not been able to reduce the impact of the crisis on the decrease lending.
Suggestions
This findings in this study support the formulation of banking policies, paticularly regarding the bank's liquidity limits during the crisis. The goal is to reduce the impact of the crisis on lending.
Further research is necessary to analyze how ownership has an impact on lending. Ownership consists of State Owned Banks, Foreign Exchange Commercial Banks, Non Foreign Exchange Commercial Banks, Regional Development Banks, Joint Venture Banks, and Foreign Banks. A particularly interesting issue is that ownership variables can be interacted with crises and bank-specific factors.
